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KobelcoEco-Solutionsgroup(the“Group”)consistsoftheParentCompany,KobelcoEco-SolutionsCo.,Ltd.,(the“Company”)
andtwenty-eightsubsidiaries.TheGroupoperatesinthemanufactureandsaleofproductsusedintheWaterTreatment
AssociatedBusiness,theWasteTreatmentAssociatedBusinessandtheChemicalandFoodMachineAssociatedBusinessand
isinvolvedinprovidingafter-saleservicesintheirrespectivefields.
WaterTreatmentAssociatedBusiness
TheWaterTreatmentAssociatedBusinessconsistsofKobelcoEco-SolutionsCo.,Ltd.andthreesubsidiaries.Themain
productsintheWaterTreatmentAssociatedBusinessarefacilitiesandequipmentforindustrialwastewater,watersupply
systemsandsewagesystems,processingequipmentforultrapurewater,waterpurification,industrialwasteandgeneralwaste
water,recyclingequipmentfororganicwastesuchassewagesludgeandfoodproductsandcoolingtowersforindustrial
applicationsandair-conditioning.ThemainsubsidiariesareKobelcoEco-MaintenanceCo.,Ltd.andKobelcoEco-Solutions
Vietnam Co.,Ltd.
WasteTreatmentAssociatedBusiness
TheWasteTreatmentAssociatedBusinessconsistsofKobelcoEco-SolutionsCo.,Ltd.andtwenty-onesubsidiaries.Themain
productsin the Waste TreatmentAssociated Business are incinerating and melting equipmentforcity waste,recycling
equipmentforbulkywasteanddiscardedelectronicsandPCB detoxificationtreatmentfacilities.Themainsubsidiariesare
KobelcoEco-MaintenanceCo.,Ltd.,E.R.C.TakajoCo.,Ltd.,ToyotaEnvironmentServicesCo.,Ltd.andFukuiGreenPower
Co.,Ltd.
ChemicalandFoodMachineAssociatedBusiness
TheChemicalandFoodMachineAssociatedBusinessconsistsofKobelcoEco-SolutionsCo.,Ltd.andonesubsidiary.The
main productsin the Chemicaland Food Machine Associated Business are equipmentforchemicalindustries,powder
materials,brewingindustriesandhydrogen-oxygengenerators.ThemainsubsidiaryisKobelcoEco-SolutionsVietnam Co.,Ltd.

YearsendedMarch31
Millionsofyen

Thousandsof
U.S.dollars
(Note1)

2021 2020 2019* 2021

Netsales ¥112,406 ¥97,998 ¥90,200 $1,015,319
WaterTreatmentAssociatedBusiness 42,555 37,181 34,934 384,383
WasteTreatmentAssociatedBusiness 58,752 51,711 44,917 530,684
ChemicalandFoodMachineAssociatedBusiness 10,961 9,082 10,306 99,006
CorporateandEliminations 138 24 43 1,246
Segmentincome(loss) 5,673 3,529 3,744 51,242
WaterTreatmentAssociatedBusiness 2,264 545 (54) 20,450
WasteTreatmentAssociatedBusiness 2,745 2,710 3,384 24,795
ChemicalandFoodMachineAssociatedBusiness 1,363 951 1,224 12,311
CorporateandEliminations (699) (677) (810) (6,314)
Incomebeforeincometaxes 4,180 4,180 3,744 37,756
Netincomeattributabletoownersoftheparent 2,729 2,729 2,442 24,650
Depreciation 1,457 1,659 1,622 13,161
Capitalexpenditures 1,505 977 1,047 13,594
Researchanddevelopmentexpenses 1,725 1,927 1,865 15,581
Totalassets 95,993 84,694 85,836 867,067
Netassets 33,450 29,365 27,543 302,141

Persharedata (Yen) (U.S.dollars)
Netincome ¥224.49 ¥169.33 ¥151.55 $2.03
Netassets 2,061.63 1,809.48 1,699.61 18.62
Cashdividends 60.00 45.00 45.00 0.54

*In2019,theprovisionalaccountingtreatmentforbusinesscombinationswasfinalized.Withregardtotheaboverelatedmajor
managementindicatorsin2019,thedefinitiveresultsofprovisionalaccountingtreatmentarereflected.
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DuetothespreadofCOVID-19,theJapaneseeconomyduringtheterm under
review remained in a severe situation with extensive restrictions on economic
activitiesandsociallifethroughouttheyear,includingtwo“stateofemergency”
declarationsissuedbythegovernment.Althoughtherehasbeensomevisiblesigns
ofrecoveryinJapanduetotheimplementationofpoliciesaimedattheresumption
ofeconomicactivity,itisnotyetpossibletopredictwhenthespreadofCOVID-19willcometoanendona
globalscale.Therefore,there are concernsthatthe persisting uncertaintyforthe future willcontinue fora
considerablelengthoftime.
WithregardtothebusinessenvironmentsurroundingtheGroup,domesticinvestmentintheenvironmentrelated
businessesofWaterTreatmentandWasteTreatmentbythepublicsectorremainedsteadyfrom theprevious
term duetomeasurestakenforthepreventionandmitigationofmorefrequentanddevastatingnaturaldisasters
andthedevelopmentoftheresilienceofnationallandaswellasdemandforthepreventionofglobalwarming
andthedevelopmentofarecycling-basedsociety.ThedomesticinvestmentbytheprivatesectorfortheWater
TreatmentAssociatedBusinessandtheChemicalandFoodMachineAssociatedBusinessgenerallyremained
unchangedalthoughthereweresomemovementstopostponeinvestmentduetothespreadofCOVID-19.
InthesecircumstancesandbasedonourCorporatePhilosophy,theCompanyhassharedwiththeentireGroup
itsgoalofachievingongoing,enduringprosperitywhilecontributingtosociety.TheCompanyhasimplemented
severalmeasuresandbusinessactivitiesinlinewiththebasicpoliciesofthefive-year,medium-term management
planendinginthefiscalyear2020,whichare:[1]Renovationofthecorebusinesses,[2]Developmentin
overseasmarketsandsteadyexpansionofsalesactivitiesinnew businessesand[3]Strengtheningcoordination
withtheKobeSteelGroup.
Compared with the previousfiscalyear,in which there were large-scale orders in the WaterTreatment
AssociatedBusinessandWasteTreatmentAssociatedBusiness,theoverallresultsofoperationsforthefiscal
yearendedMarch31,2021sawordersandengagementsdecreaseby25,431millionyenyear-on-yearto95,543
millionyen(21.0% decrease).Attheendoftheyear,ordersandengagementsbacklogdecreasedby16,862
millionyenyear-on-yearto209,282millionyen(7.5% decrease).Salesincreasedby14,407millionyenyear-on-
yearto112,405millionyen(14.7% increase)duetotheprogressofconstructionworkoflarge-scaleprojectsand
increasesinthevolumeofafter-salesservices.Asforprofit,duetofactorssuchasincreasesinincomeand
improvementstoprofitability,operatingincomeincreasedby2,131millionyenyear-on-yearto5,635millionyen
andordinaryincomeincreasedby2,143millionyenyear-on-yearto5,673millionyen.Afterrecordingextraordinary
lossesanddeductingcorporatetaxesandotheritems,netincomeattributabletotheownersoftheparentwas
3,617millionyen,anincreasedof888millionyenyear-on-year.
Thenumericaltargetsforthefinalyearofthecurrentmedium-term managementplan,whichwere110billion
yeninconsolidatedsalesand5billionyeninconsolidatedordinaryincome,wereachieved.
Withregardtodividends,theCompanywouldliketoimplementadividendbasedonourbasicpolicythat
consistsofvariouselements,including continuousand stable dividendsto the shareholdersaswellasthe
Company’scurrentbusinessresults,financialstatusandinvestmentfunddemand,toimprovetheCompany’svalue
andpayoutratio.Inconclusion,theCompanywouldliketoincreasethedividendby15yenpersharefrom the
previousfiscalyearandproposetoourshareholderswith60adividendofyenpershare.

June2021

TakaoOhama
President
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Water Treatment Associated Business
IntheWaterTreatmentAssociatedBusiness,theFujiCitySeibuJokaCenterDigestionGasPowerGenerationProjectwas
started.Inthisproject,theCompanywillpurchasedigestiongasgeneratedfrom theJokaCenter(i.e.,sewagetreatmentplant)
ownedbyFujiCity,ShizuokaPrefectureandwilloperateadigestiongaspowergenerationbusinesspursuanttotheFeed-In
Tariff(FIT)system forrenewableenergy.FujiCitywillapplythesalesrevenueofthedigestiongastorenovateitssewage
treatmentfacilitiesover20years,whichequalstheprojectperiod.WithregardtooverseasbusinessinCambodia,wherea
watersupplybusinesswasstartedbytheCompanyinthepreviousfiscalyear,theCompanyandTheMinistryofIndustry,
Science,Technology & Innovation (MISTI)in Cambodia signed a Memorandum ofUnderstanding (MoU)forthe joint
developmentofsmallscalewatersupplysystem.InVietnam,KOBELCO ECO-SOLUTIONS VIETNAM CO.,LTD (KESV),a
100% ownedsubsidiaryoftheCompany,wasawardedtheTop10Vietnam GoldBrandsprizeforfiscalyear2020atthe
eventsponsored by government-affiliated organizations,namely Vietnam Consumers Protection Centerand Institute of
EconomicsandCulture.TheawardwaspresentedinrecognitionforKESV’sprovisionofsafeandhigh-qualityproductsand
servicesinthewatertreatmentfield.
Withregardtotheannualresults,ordersandengagementsdecreasedby11,077millionyenyear-on-yearto42,432million
yen,andtheordersandengagementsbacklogdecreasedby121millionyenyear-on-yearto 64,774 million yen.Sales
increasedby5,373millionyenyear-on-yearto42,554millionyenduetofactorssuchascontributionsoftheprogressof
constructionworkoflarge-scaleprojects,andordinaryincomeincreasedby1,719millionyenyear-on-yearto2,264millionyen
duetofactorssuchasincreasesinincomeandimprovementstoprofitability.

Theconditionofthebusinessesinourgroupisasfollows:

TheJokaCenterinFujiCity

AdvancedTwo-stageIncinerator

CoolingTower MembraneBio-reactor（MBR）
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Chemical and Food Machine Associated Business

Waste Treatment Associated Business
IntheWasteTreatmentAssociatedBusiness,theCompanyreceivedordersforCoreEquipmentImprovementWorkatthe
MibuTownCleaningCenterfrom MibuTown,TochigiPrefecture,andCoreEquipmentImprovementWorkatCleanCenter
Shirasagifrom the Kashiwa-Shiroi-Kamagaya Kankyo EiseiKumiai,Chiba Prefecture (EiseiKumiaiis an association of
municipalitiesforcertainpublicservicessuchaswastetreatment).Theseworksaretocontributetoloweringandlevelingthe
totalcostofwastetreatmentplant’sconstruction,operationandmaintenancebyprolongingtheirservicelifeaswellasto
establishingarecycling-basedsocietybyreducingCO2emissionsdischargedfrom theoperationoftheseplants.Furthermore,
the Company is proceeding with a waste powergeneration projectunderconstruction in the United Kingdom while
strengtheningmanagementofriskthatincludestheimpactontheprojectscheduleresultingfrom theCOVID-19crisis.
Withregardtotheannualresults,ordersandengagementsdecreasedby14,094millionyenyear-on-yearto42,802million
yen,andtheordersandengagementsbacklogdecreasedby15,950millionyenyear-on-yearto138,008millionyen.Sales
increasedby7,041millionyenyear-on-yearto58,752millionyenduetofactorssuchasincreasesinthevolumeofafter-sales
servicesandtheprogressofconstructionworkforlarge-scaleprojects,andordinaryincomewasaffectedbydeclinesin
profitabilityofsomedomesticandoverseaslarge-scaleprojects,remainingnearlyatthesamelevelyear-on-yearat2,745
millionyen.

IntheChemicalandFoodMachineAssociatedBusiness,theCompanyispromotingautomationaspartofthestrengthening
ofour“monozukuricapability(manufacturingcapability)”,andisproceedingwithinitiativestoimprovecustomersatisfaction.The
impactofCOVID-19oncapitalinvestmentinmarketsrelatedtoourcorefieldswaslimited,anddomesticdemandremainedat
ahighlevel.
Withregardtotheannualresults,ordersandengagementsdecreasedby374millionyenyear-on-yearto10,174millionyen,
andtheordersandengagementsbacklogdecreasedby786millionyenyear-on-yearto6,488millionyen.Salesincreasedby
1,878millionyenyear-on-yearto10,960millionyen,andordinaryincomeincreasedby412millionyenyear-on-yearto1,363
millionyenduetofactorssuchasincreasesinincome.

(Note)Untilthe previousfiscalyear,the amountof“orders”wasused asa numericalindicatorforthe resultsofthe
Company’sbusinessoperations.However,from thefiscalyearendedMarch31,2021,theindicatorhasbeenchangedtothe
amountof“ordersandengagements,”whichincludestheamountofengagementsforlong-term operationsandmaintenance
managementprojectsinadditiontotheamountoforders.Inthiscontext,“engagements”shallmeantheorderedamountsfor
long-term operationsandmaintenancemanagementprojectsduringthefiscalyear.Inthisdocument,comparisonswiththe
previousfiscalyeararealsomadeusingthenumericalvaluesafterthisrevision.Inaddition,theengagementsbacklogfor
long-term operationsandmaintenancemanagementprojectsfrom theendofthepreviousfiscalyear,whichwas145.5billion
yen,isincludedintheordersandengagementsbacklogatthestartofthefiscalyear.

CleanCenterShirasagi PCBWasteTreatmentFacility

LongDucPlant
GlasslinedEquipment
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CONSOLIDATEDBALANCESHEETS
KobelcoEco-SolutionsCo.,Ltd.anditsConsolidatedSubsidiaries
AsofMarch31,2021and2020

Assets

Millionsofyen
Thousandsof
U.S.dollars
(Note1)

2021 2020 2021

Currentassets:
Cashandcashequivalents(Note5)・・・・・・・・・・・・ ¥ 4,758 ¥ 5,311 $ 42,977

Notesandaccountsreceivable(Notes5and11):
Trade・・・・・・・・・・・・・・・・・・・・・・・ 55,886 43,071 504,796
Electronicallyrecordedmonetaryclaims・・・・・・・・・ 1,000 1,111 9,033
Short-termloansreceivable・・・・・・・・・・・・・・ 4,474 4,392 40,412
Other・・・・・・・・・・・・・・・・・・・・・・・ 421 1,879 3,803
Allowancefordoubtfulreceivables・・・・・・・・・・・ (111) (103) (1,003)

61,670 50,350 557,041

Inventories(Note3)・・・・・・・・・・・・・・・・・・ 3,433 3,901 31,009
Other・・・・・・・・・・・・・・・・・・・・・・・・ 1,894 1,794 17,108
Totalcurrentassets・・・・・・・・・・・・・・・・・ 71,755 61,356 648,135

Property,plantandequipment(Note4):
Land ・・・・・・・・・・・・・・・・・・・・・・・・ 3,560 3,516 32,156
Buildingsandstructures・・・・・・・・・・・・・・・・ 16,422 16,464 148,334
Machineryandequipment・・・・・・・・・・・・・・・・ 14,517 15,149 131,126
Constructioninprogress・・・・・・・・・・・・・・・・ 712 250 6,431

35,211 35,379 318,047
Lessaccumulateddepreciation・・・・・・・・・・・・・・ (21,475) (21,360) (193,975)
Totalproperty,plantandequipment・・・・・・・・・・ 13,736 14,019 124,072

Intangibleassets(Note4):・・・・・・・・・・・・・・・
Customerrelatedassets・・・・・・・・・・・・・・・・・ 166 386 1,499
Other・・・・・・・・・・・・・・・・・・・・・・・・ 1,133 728 10,234
Totalintangibleassets・・・・・・・・・・・・・・・・ 1,299 1,114 11,733

Investmentsandotherassets:
Investmentinsecurities(Notes5and6)・・・・・・・・・ 542 367 4,896
Investmentinunconsolidatedsubsidiariesandaffiliates(Notes5and6) 276 212 2,493
Deferredincometaxes(Note13)・・・・・・・・・・・・ 5,811 5,231 52,488
Netdefinedbenefitasset(Note9)・・・・・・・・・・・・ 1,558 1,277 14,073
Other・・・・・・・・・・・・・・・・・・・・・・・・ 1,146 1,248 10,351
Allowancefordoubtfulreceivables・・・・・・・・・・・・ (130) (130) (1,174)
Totalinvestmentsandotherassets・・・・・・・・・・・ 9,203 8,205 83,127

Totalassets・・・・・・・・・・・・・・・・・・・・・・ ¥ 95,993 ¥ 84,694 $ 867,067

Seeaccompanyingnotes.
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LiabilitiesandNetAssets

Millionsofyen
Thousandsof
U.S.dollars
(Note1)

2021 2020 2021

Currentliabilities:
Short-termborrowings(Notes5,7and11)・・・・・・・・ ¥ 9,402 ¥ 5,802 $ 84,925
Long-termdebtduewithinoneyear(Notes5and7)・・・ 366 366 3,306
Accountspayable(Note5):
Trade・・・・・・・・・・・・・・・・・・・・・・・ 13,310 13,626 120,224
Electronicallyrecordedobligations・・・・・・・・・・・ 10,210 9,127 92,223
Construction ・・・・・・・・・・・・・・・・・・・・ 139 125 1,255
Unconsolidatedsubsidiaries・・・・・・・・・・・・・・ 35 50 316
Other・・・・・・・・・・・・・・・・・・・・・・・ 1,281 1,356 11,571

24,975 24,284 225,589

Advancesfromcustomers・・・・・・・・・・・・・・・・ 3,659 3,291 33,050
Incomeandenterprisetaxespayable(Note5)・・・・・・・ 2,545 2,294 22,988
Accruedexpenses・・・・・・・・・・・・・・・・・・・ 4,009 3,129 36,212
Provisionforproductwarranties・・・・・・・・・・・・・ 1,786 1,713 16,132
Reserveforlossonconstructioncontracts・・・・・・・・・ 3,610 2,673 32,608
Other・・・・・・・・・・・・・・・・・・・・・・・・ 2,454 1,456 22,166
Totalcurrentliabilities・・・・・・・・・・・・・・・・ 52,806 45,008 476,976

Long-term liabilities:
Long-termdebt(Notes5and7)・・・・・・・・・・・・・ 2,183 2,549 19,718
Netdefinedbenefitliability(Note9)・・・・・・・・・・・ 6,880 7,150 62,144
Assetretirementobligations・・・・・・・・・・・・・・・ 585 503 5,284
Other・・・・・・・・・・・・・・・・・・・・・・・・ 89 119 804
Totallong-termliabilities・・・・・・・・・・・・・・・ 9,737 10,321 87,950

Netassets(Note10):
Stockholders’equity:
Commonstock
Authorized－ 64,000,000shares
Issued－ 16,120,000shares ・・・・・・・・・・・・・ 6,020 6,020 54,376
Capitalsurplus・・・・・・・・・・・・・・・・・・・・ 3,332 3,332 30,097
Retainedearnings・・・・・・・・・・・・・・・・・・・ 23,082 20,190 208,491
Lesstreasurystock ・・・・・・・・・・・・・・・・・・ (7) (6) (63)
Totalstockholders’equity・・・・・・・・・・・・・・・ 32,427 29,536 292,901

Accumulatedothercomprehensiveincome(Note14):
Unrealizedgainsonsecurities,netoftaxes・・・・・・・・ 155 100 1,400
Unrealizedlosses(gains)onhedgingderivatives,netoftaxes 1 12 9
Foreigncurrencytranslationadjustments ・・・・・・・・・ 53 29 479
Remeasurementsofdefinedbenefitplans,netoftaxes・・・ 588 (516) 5,311
Totalaccumulatedothercomprehensiveincome・・・・・ 797 (375) 7,199

Non-controllinginterests・・・・・・・・・・・・・・・・ 226 204 2,041
Totalnetassets・・・・・・・・・・・・・・・・・・・・ 33,450 29,365 302,141
Totalliabilitiesandnetassets・・・・・・・・・・・・・・ ¥ 95,993 ¥ 84,694 $ 867,067

Seeaccompanyingnotes.
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CONSOLIDATEDSTATEMENTSOF
INCOME
KobelcoEco-SolutionsCo.,Ltd.anditsConsolidatedSubsidiaries
YearsEndedMarch31,2021and2020

Millionsofyen
Thousandsof
U.S.dollars
(Note1)

2021 2020 2021

Netsales(Note11)・・・・・・・・・・・・・・・・・・・ ¥ 112,406 ¥ 97,998 $ 1,015,319
Costofsales・・・・・・・・・・・・・・・・・・・・・・ 95,243 83,285 860,292
Grossprofit・・・・・・・・・・・・・・・・・・・・・ 17,163 14,713 155,027

Selling,generalandadministrativeexpenses(Note12)・・・ 11,528 11,209 104,128
Operatingincome・・・・・・・・・・・・・・・・・・・ 5,635 3,504 50,899

Otherincome(expenses):
Interestanddividendincome(Note11)・・・・・・・・・・ 74 107 668
Interestexpense(Note11)・・・・・・・・・・・・・・・ (74) (49) (668)
Lossonsalesanddisposalsofproperty,plantandequipment (37) (7) (334)
Gainonsalesofinvestmentsecurities(Note6)・・・・・・ 13 1 117
Other,net・・・・・・・・・・・・・・・・・・・・・・ 62 (26) 560

Ordinaryincome・・・・・・・・・・・・・・・・・・・・ 5,673 3,530 51,242
Extraordinaryincome(loss):
Gainonearlycontractsettlement・・・・・・・・・・・・ － 650 －
Lossonretirementoffixedassets・・・・・・・・・・・・ (241) － (2,177)

Incomebeforeincometaxes・・・・・・・・・・・・・・・ 5,432 4,180 49,065

Incometaxes(Note13):
Current・・・・・・・・・・・・・・・・・・・・・・・ 2,893 2,424 26,131
Deferred・・・・・・・・・・・・・・・・・・・・・・・ (1,101) (998) (9,945)

Netincomeattributabletonon-controllinginterests・・・・ 22 25 199
Netincomeattributabletoownersoftheparent・・・・・・ ¥ 3,618 ¥ 2,729 $ 32,680

Amountspershare: Yen U.S.dollars

Netincome ・・・・・・・・・・・・・・・・・・・・・ ¥ 224.49 ¥ 169.33 $ 2.03
Cashdividendsapplicabletotheyear・・・・・・・・・・ 60.00 45.00 0.54

Seeaccompanyingnotes.
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CONSOLIDATEDSTATEMENTSOF
COMPREHENSIVEINCOME
KobelcoEco-SolutionsCo.,Ltd.anditsConsolidatedSubsidiaries
YearsEndedMarch31,2021and2020

Millionsofyen
Thousandsof
U.S.dollars
(Note1)

2021 2020 2021

Netincome ・・・・・・・・・・・・・・・・・・・・・・ ¥ 3,640 ¥ 2,754 $ 32,879

Othercomprehensiveincome(Note14):
Unrealizedgainsonsecurities,netoftaxes・・・・・・・・ 55 (73) 497
Unrealizedlosses(gains)onhedgingderivatives,netoftaxes (11) (0) (100)
Foreigncurrencytranslationadjustments ・・・・・・・・・ 24 (20) 217
Remeasurementsofdefinedbenefitplans・・・・・・・・・ 1,104 (133) 9,972
Totalothercomprehensiveincome・・・・・・・・・・・ 1,172 (226) 10,586

Comprehensiveincome・・・・・・・・・・・・・・・・・ 4,812 2,528 43,465

Comprehensiveincomeattributableto:
Ownersoftheparent・・・・・・・・・・・・・・・・・ 4,790 2,503 43,267
Non-controllinginterests・・・・・・・・・・・・・・・・ ¥ 22 ¥ 25 $ 198

Seeaccompanyingnotes.
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CONSOLIDATEDSTATEMENTSOF
CHANGESINNETASSETS
KobelcoEco-SolutionsCo.,Ltd.anditsConsolidatedSubsidiaries
YearsEndedMarch31,2021and2020

Millionsofyen

Numberof
sharesof
common
stock

Common
stock

Capital
surplus

Retained
earnings

Treasury
stock

Unrealized
gainson
securities,
netoftaxes

Unrealized
gains(losses)
onhedging
derivatives,
netoftaxes

Foreign
currency
translation
adjustments

Remeasurements
ofdefined
benefitplans,
netoftaxes

Non-
controlling
interests

Total

NetassetsatApril1,2019 16,120,000 ¥6,020 ¥3,332 ¥18,194 ¥(6) ¥173 ¥12 ¥49 ¥(383) ¥153 ¥27,544
Cashdividendspaid (725) (725)
Netincomeattributabletoownersoftheparent 2,729 2,729
Purchaseoftreasurystock (0) (0)
Changesinscopeofconsolidation (8) (8)
Netchangesinitemsotherthanstockholders’equity (73) (0) (20) (133) 51 (175)

BalanceatMarch31,2020 16,120,000 ¥6,020 ¥3,332 ¥20,190 ¥(6) ¥100 ¥12 ¥29 ¥(516) ¥204 ¥29,365

Millionsofyen

Numberof
sharesof
common
stock

Common
stock

Capital
surplus

Retained
earnings

Treasury
stock

Unrealized
gainson
securities,
netoftaxes

Unrealized
gains(losses)
onhedging
derivatives,
netoftaxes

Foreign
currency
translation
adjustments

Remeasurements
ofdefined
benefitplans,
netoftaxes

Non-
controlling
interests

Total

NetassetsatApril1,2020 16,120,000 ¥6,020 ¥3,332 ¥20,190 ¥(6) ¥100 ¥12 ¥29 ¥(516) ¥204 ¥29,365
Cashdividendspaid (725) (725)
Netincomeattributabletoownersoftheparent 3,618 3,618
Purchaseoftreasurystock (1) (1)
Changesinscopeofconsolidation (1) (1)
Netchangesinitemsotherthanstockholders’equity 55 (11) 24 1,104 22 1,194

BalanceatMarch31,2021 16,120,000 ¥6,020 ¥3,332 ¥23,082 ¥(7) ¥155 ¥1 ¥53 ¥588 ¥226 ¥33,450

ThousandsofU.S.dollars(Note1)

Numberof
sharesof
common
stock

Common
stock

Capital
surplus

Retained
earnings

Treasury
stock

Unrealized
gainson
securities,
netoftaxes

Unrealized
gains(losses)
onhedging
derivatives,
netoftaxes

Foreign
currency
translation
adjustments

Remeasurements
ofdefined
benefitplans,
netoftaxes

Non-
controlling
interests

Total

NetassetsatApril1,2020 16,120,000 $54,376 $30,097 $182,368 $(54) $903 $109 $262 $(4,661) $1,843 $265,243
Cashdividendspaid (6,548) (6,548)
Netincomeattributabletoownersoftheparent 32,680 32,680
Purchaseoftreasurystock (9) (9)
Changesinscopeofconsolidation (9) (9)
Netchangesinitemsotherthanstockholders’equity 497 (100) 217 9,972 198 10,784

BalanceatMarch31,2021 16,120,000 $54,376 $30,097$208,491 $(63) $1,400 $9 $479 $5,311 $2,041 $302,141

Seeaccompanyingnotes.
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CONSOLIDATEDSTATEMENTSOF
CASHFLOWS
KobelcoEco-SolutionsCo.,Ltd.anditsConsolidatedSubsidiaries
YearsEndedMarch31,2021and2020

Millionsofyen
Thousandsof
U.S.dollars
(Note1)

2021 2020 2021

Cashflowsfrom operatingactivities:
Incomebeforeincometaxes ・・・・・・・・・・・・・・ ¥ 5,432 ¥ 4,180 $ 49,065

Adjustmentstoreconcileincomebeforeincome
taxestonetcashprovidedby(usedin)operatingactivities:
Depreciation ・・・・・・・・・・・・・・・・・・・・・ 1,457 1,659 13,160
Interestanddividendincome・・・・・・・・・・・・・・ (74) (107) (668)
Interestexpense・・・・・・・・・・・・・・・・・・・・ 74 49 668
Lossonsalesanddisposalsofproperty,plantandequipment 276 3 2,493
Decrease(increase)inprovisionforproductwarranties・・・ 72 (1,091) 650
Increaseanddecreaseinnetdefinedbenefitassetandliability 1,040 384 9,394
Increase(decrease)intradereceivables・・・・・・・・・・ (12,331) 3,972 (111,381)
Decrease(increase)ininventories・・・・・・・・・・・・ 480 (967) 4,336
Increase(decrease)intradepayables・・・・・・・・・・・ 864 (1,057) 7,804
Gainonearlysettlementofcontract・・・・・・・・・・・ － (650) －
Increase(decrease)indepositreceived・・・・・・・・・・ 1,286 － 11,616
Other・・・・・・・・・・・・・・・・・・・・・・・・ 3,270 (1,014) 29,537
Subtotal・・・・・・・・・・・・・・・・・・・・・・ 1,846 5,361 16,674
Interestanddividendsreceived ・・・・・・・・・・・・・ 73 107 659
Interestpaid ・・・・・・・・・・・・・・・・・・・・・ (74) (50) (668)
Incometaxespaid・・・・・・・・・・・・・・・・・・・ (2,890) (1,094) (26,104)
Cancellationfeeincomereceived ・・・・・・・・・・・・ － 1,932 －
Paymentofleasecontractcancellationmoney・・・・・・・ － (999) －
Netcashprovidedby(usedin)operatingactivities・・・・ (1,045) 5,257 (9,439)

Cashflowsfrom investingactivities:
Decrease(increase)inshort-termloansreceivable・・・・・ (82) (1,193) (741)
Collectionoflong-termloansreceivable ・・・・・・・・・ 2 2 18
Paymentsforpurchasesofproperty,plantandequipment・・ (1,347) (925) (12,167)
Paymentsforpurchasesofintangiblefixedassets・・・・・ (348) (164) (3,143)
Paymentsforpurchasesofinvestmentsecurities・・・・・・ (176) (49) (1,590)
Proceedsfromsalesofinvestmentsecurities・・・・・・・・ 19 7 172
Proceedsfromsaleofproperty,plantandequipmentandotherassets 2 8 18
Other・・・・・・・・・・・・・・・・・・・・・・・・ (11) 22 (99)
Netcashusedininvestingactivities・・・・・・・・・・ (1,941) (2,292) (17,532)

Cashflowsfrom financingactivities:
Increase(decrease)inshort-termborrowings・・・・・・・・ 3,584 (1,775) 32,373
Cashdividendspaid・・・・・・・・・・・・・・・・・・ (725) (725) (6,549)
Repaymentoffinanceleaseobligations・・・・・・・・・・ (88) (86) (795)
Other・・・・・・・・・・・・・・・・・・・・・・・・ (373) (370) (3,369)
Netcashprovidedby(usedin)financingactivities・・・・ 2,398 (2,956) 21,660

Effectofexchangeratechangesoncashandcashequivalents 25 (4) 226
Increaseincashandcashequivalents・・・・・・・・・・ (563) 5 (5,085)
Cashandcashequivalentsatbeginningofyear・・・・・・ 5,311 5,016 47,972
Increaseincashandcashequivalentsfrom newlyconsolidatedsubsidiary 9 290 81
Cashandcashequivalentsatendofyear ・・・・・・・・ ¥ 4,757 ¥ 5,311 $ 42,968

Seeaccompanyingnotes.
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NOTESTOCONSOLIDATED
FINANCIALSTATEMENTS

1.BasisofPresentingConsolidated
FinancialStatements―――――――――――――
Theaccompanyingconsolidatedfinancialstatementshave
beenpreparedinaccordancewiththeprovisionssetforthin
theJapaneseFinancialInstrumentsandExchangeLaw and
its related accounting regulations and in conformity with
accountingprinciplesgenerallyacceptedinJapan(“Japanese
GAAP”),which are different in certain respects as to
application and disclosure requirements from International
FinancialReportingStandards.

Theaccompanyingconsolidatedfinancialstatementshave
been restructured and translated into English with some
expanded descriptions and the inclusion ofconsolidated
statements ofstockholders’equity from the consolidated
financialstatements of Kobelco Eco-Solutions Co., Ltd.
preparedinaccordancewithJapaneseGAAPandfiledwith
the appropriate LocalFinance Bureau ofthe Ministry of
Finance as required by the Financial Instruments and
ExchangeLaw.Somesupplementaryinformationincludedin
the statutory Japanese language consolidated financial
statements,butnotrequired forfairpresentation,is not
presented in the accompanying consolidated financial
statements.

The translation ofthe Japanese yen amountsinto U.S.
dollaramounts is included solely forthe convenience of
readersoutsideJapan,usingtheprevailingexchangerateat
March 31,2021,which was¥110.71 to U.S.$1.00.The
translationsshouldnotbeconstruedasrepresentationsthat
theJapaneseyenamountshavebeen,couldhavebeenor
couldinthefuturebeconvertedintoU.S.dollarsatthisor
anyotherrateofexchange.

2.SummaryofAccountingPolicies―――――――
Theconsolidatedfinancialstatementsincludetheaccounts
oftheCompanyanditstwenty-four(twenty-threein2020)
significant majority-owned subsidiaries (the “Companies”).
Intercompany transactions and accounts have been
eliminated.
The Company does not account for unconsolidated

subsidiariesusingtheequitymethodbecausedoingsowould
nothave a materialeffecton the consolidated financial
statements.Intheeliminationofinvestmentsinsubsidiaries,
the assetsand liabilitiesofthe subsidiaries,including the
portion attributable to non-controlling stockholders, are
evaluated using the fairvalue atthe time the Company
acquired the control of the respective subsidiary. The
difference,ifconsideredsignificant,betweenthecostofthe
investmentandtheequityinthenetassetsatthedateof
acquisitionisamortizedoveranestimatednumberofyears
whentheamortizationperiodcanbeestimatedoroverfive

years. Whenthedifference issmall,itisrecognized as
expensewhenincurred.

CashandCashEquivalents
In preparing the consolidated statementsofcash flows,
cash on hand,readily available deposits and short-term
highlyliquidinvestmentswithmaturitiesnotexceedingthree
monthsatthetimeofpurchaseareconsideredtobecash
andcashequivalents.

AllowanceforDoubtfulAccountsReceivables
Theallowancefordoubtfulaccountsreceivablesisprovided
in amounts considered to be sufficientto coverpossible
lossesoncollection.Withrespecttonormaltradeaccounts
receivable,the allowance isbased on the actualrate of
historicalbad debts.Forcertain doubtfulreceivables,the
uncollectibleamountisindividuallyestimated.

Inventories
Work-in-process is stated at specific identified cost.

Merchandiseandfinishedgoods,raw materialsandsupplies
arestatedataveragecost.TheCompanieswritedownthe
value ofinventory based on decreases in profitability to
calculatetheinventoryvalueonthebalancesheets.

Property,PlantandEquipment
Property,plantand equipmentare carried atcostless
accumulated depreciation and accumulated impairment.
Depreciation is computed mainly using the straight-line
method overthe estimated usefullife ofthe assetin
accordancewithtaxlaws.

SoftwareCosts
TheCompaniesincludeinternalusesoftwareinintangible
assetsandamortizeitusingthestraight-linemethodoverthe
estimatedusefullifeoffiveyears.

Customerrelatedassets
Customerrelatedassetsareamortizedovertheireffective
periodnottoexceed3years.

Leases
Depreciationforleaseassetsiscomputedbythestraight-
linemethodovertheterm oftheleasewitharesidualvalue
ofzero.

MarketableSecuritiesandInvestmentsinSecurities
Available-for-salesecuritieswithavailablefairmarketvalues
are stated atfair marketvalue.Unrealized gains and
unrealized losseson these securitiesare reported,netof
applicable income taxes, as a separate component of
stockholders’equity.Realized gains on the sale ofsuch
securitiesarecomputedusingmovingaveragecost.Available-
for-salesecuritieswithnoavailablefairmarketvaluesare
statedatmovingaveragecost.

KobelcoEco-SolutionsCo.,Ltd.anditsConsolidatedSubsidiaries
YearsEndedMarch31,2021and2020
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HedgeAccounting
The Companies deferrecognition ofgains and losses
resultingfrom changesinthefairvalueofderivativefinancial
instrumentsuntiltherelatedlossesandgainsonthehedged
items are recognized. When forward foreign exchange
contractsmeetcertain hedging criteria,related transactions
arerecordedusingthecontractedforwardrate.

ProvisionforProductWarranties
A provision for product warranties provides for the

estimatedfuturecostsarisingfrom therepairorreplacement
ofproductsaftersale.Theprovisioniscalculatedbasedon
a percentage ofpastcosts multiplied by the sales of
productsforthe yearand the estimated costsassociated
withcertainindividualcontracts.

ReserveforLossonConstructionContracts
A reserveforlossonconstructioncontractsprovidesfor
lossesonconstructioncontractsforuncompletedworkatthe
endofthefiscalyear.Todeterminetheamountofreserve,
the Companies recognize reasonably estimated losses for
specificconstructionorderswhichareexpectedtoresultin
losses.

Employees’SeveranceandRetirementBenefits
The employee projected benefitobligation is computed
primarilybasedonthestraight-lineattributionstandardusing
theprojectedbenefitobligationattheendoftheconsolidated
fiscalyear.Pastservicecostisamortizedusingthestraight-
line method overthe estimated average remaining service
yearsoftheemployees.Actuarialdifferencesareamortized
from the yearfollowing the yearin which the actuarial
differenceisincurredusingthestraight-linemethodoverthe
estimatedaverageremainingserviceyearsoftheemployees.

RevenueRecognition
Forconstructioncontractsforwhichtheprogressthrough
thefiscalyear-endcanbemeasured,theCompaniesrecord
revenuesbythepercentageofcompletionmethod.Thework
completedismeasuredbythepercentageofcostmethod.
For other construction contracts, the Companies record
revenue atthe time ofcompletion using the completed
contractmethod.

ResearchandDevelopmentExpenses
Expensesassociatedwiththedevelopmentofnewproducts
andresearchintoandtheapplicationofnew technologies
are charged directly to income and loss.Research and
developmentexpensesfortheyearsendedMarch31,2021
and2020were¥1,725million($15,581thousand)and¥1,927
million,respectively.

IncomeTaxes
Income taxes consist of corporation, inhabitants and

enterprisetaxes.TheCompaniesapplydeferredincometax
accounting to recognize the tax effects of temporary
differences between the carrying amounts ofassets and
liabilitiesfortaxandfinancialreportingpurposes.

TranslationofForeignCurrencies
Receivables and payables denominated in foreign

currenciesare translatedintoJapaneseyenattheyear-end
rates.Balancesheetsofconsolidatedoverseassubsidiaries
aretranslatedintoJapaneseyenatyear-endrates,except
netassetaccounts,whicharetranslatedathistoricalrates.
Statementsofincomeofconsolidatedoverseassubsidiaries

aretranslatedintoJapaneseyenattheaverageratesforthe
period. The Company and its domestic consolidated
subsidiariesreportforeigncurrencytranslationadjustmentsin
netassets.

Goodwill
Goodwillisamortized overan appropriate period notto
exceed20years.

AmountsPerShare
Netincomepershareisbasedontheweightedaverage
number of shares outstanding during the year. Cash
dividendsapplicabletotheyearincludeyear-enddividends
approvedbythegeneralstockholdersmeetingheldafterthe
endofthefiscalyear.Dilutednetincomepershareisnot
disclosed because potentially dilutive securities are not
issued.

AdditionalInformation
(Accounting estimates in relation to the COVID-19

pandemic)
Itisdifficulttopredictwhenthespreadofthecoronavirus
willcome to an end, however, we make accounting
estimates forthe calculation ofestimated totalcostand
percentageofcompletionforthepercentage ofcompletion
method with construction contracts based on available
informationasoftheendofthefiscalyear.Weanticipate
thatthespreadofCOVID-19willhavealimitedimpacton
theGroup’sbusinessperformance.However,theimpacton
economicactivityishighlyuncertain.Iftheaboveassumption
changes, the Group’s financial position and business
performanceintheupcomingfiscalyearcouldbeaffected.

Significantaccountingestimates
The Companies recognize revenue from construction

contractsintheWaterTreatmentAssociatedBusinessand
theWasteTreatmentAssociatedBusinessbyapplying the
percentage-of-completion method.Ifa loss on undelivered
construction workin relation to a construction contractis
expected to be incurred and the amountoflosscan be
reasonably estimated,the estimated amount of loss is
recognizedasareserveforlossonconstructioncontracts.
Forthe fiscalyearended March 31,2021,netsales
recognized based on the percentage-of-completion method
amountedto¥62,832million.Thebalanceofreserveforloss
onconstructioncontractswas¥3,609millionattheendof
thefiscalyear.
The percentage-of-completion method is applied to

construction contracts for which the realization of the
completed portion is assured. A reserve for loss on
constructioncontractsisrecognizedforconstructioncontracts
forwhichtheestimatedtotalconstructioncostsarelikelyto
exceedtotalconstructionrevenueandtheamountofreserve
canbereasonablyestimated.Inapplyingthepercentage-of-
completion method and recognizing a reserve forlosson
constructioncontracts,itisnecessarytoreasonablyestimate
totalconstructionrevenueandcostsandtheprogresstoward
completionofconstructionattheendofthefiscalyear.
ConstructioncontractsintheWaterTreatmentAssociated
Business involve mainly the construction offacilities and
equipmentforindustrialwastewater,watersupplysystems
andsewagesystems,whilethoseintheWasteTreatment
Associated Business involve mainly the design and
construction ofincinerating and melting equipmentforcity
waste.However,workmaybechangedduetochangesin
designthatoccurafterthestartofconstructionordepending
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Millionsofyen Thousandsof
U.S.dollars(Note1)

2021 2020 2021
Merchandiseandfinishedgoods ¥102 ¥84 $921
Work-in-process 2,356 2,849 21,281
Rawmaterialsandsupplies 975 968 8,807
Total ¥3,433 ¥3,901 $31,009

Millionsofyen Thousandsof
U.S.dollars(Note1)

2021 2020 2021
Buildingsandstructures ¥326 ¥326 $2,945
Machineryandequipment 467 467 4,218
Intangibleassets 26 26 235
Total ¥819 ¥819 $7,398

on the progress ofequipmentdelivery and field work.
Therefore, the preparation of a project budget, which
provides the basis forestimating totalconstruction costs,
involvesahighdegreeofuncertainty,especiallyasdescribed
below,and management’s judgmentthereon can have a
significanteffectontheestimateoftotalconstructioncostsat
theendofthefiscalyear.
Aprojectbudgetcanbeaffectedbywhetherallthework
necessarytocompletetheconstructioncontractwasidentified
andtheestimatedcostswereincludedintheprojectbudget
and whetherany changes in work due to changes in
circumstances thatoccurred subsequentto the startof
construction, including the construction management by
contractors,were reflected within the projectbudgetin a
timelyandappropriatemanner.

Standardsandguidancenotyetadopted
Thefollowingstandardsandguidancewereissuedbutnot
yetadopted.
Accounting Standard for Revenue Recognition (ASBJ

StatementNo.29,March31,2020)
Implementation Guidance on Accounting Standard for

Revenue Recognition (ASBJGuidance No.30,March 26,
2021)
ImplementationGuidanceonDisclosuresaboutFairValue
ofFinancialInstruments(ASBJGuidanceNo.19,March31,
2020)

a)Overview
The Accounting Standards Board of Japan (ASBJ)

announcedtheabovestandardandguidancefollowingthe
move of The InternationalAccounting Standards Board
(IASB)andtheFinancialAccountingStandardsBoard(FASB)
in the United Statesthatjointlydeveloped comprehensive
accountingstandardsforrevenuerecognitionandannounced
Revenue from Contractswith Customers(IFRS 15 in the
IASB and Topic 606 in the FASB)in May 2014.ASBJ
developedits standardandguidancebasedonIFRS 15
and the basic principle of comparability of financial
statements.ASBJaddedsomealternativeapproachesoutof
consideration fordomestic business practice and without
damagingthecomparability.

b)Effectivedate
Effective from the beginning ofthe fiscalyearending
March31,2022.

c)Effectsofapplication
TheCompanyand itsconsolidated domesticsubsidiaries
arein the processofdetermining the effectsofthe new
standard and guidance on the consolidated financial
statements.

Accounting Standard forFairValue Measurement(ASBJ
StatementNo.30,July4,2019)
Implementation Guidance on Accounting Standard forFair
ValueMeasurement(ASBJGuidanceNo.31,July4,2019)
AccountingStandardforMeasurementofInventories(ASBJ
StatementNo.9,July4,2019)
Accounting Standard for Financial Instruments (ASBJ
StatementNo.10,July4,2019)
ImplementationGuidanceonDisclosuresaboutFairValueof
FinancialInstruments(ASBJGuidance No.19,March 31,
2020)

a)Overview
ASBJannouncedthesestandardsfollowing the move of
theInternationalAccountingStandardsBoard(IASB)andthe
FinancialAccountingStandardsBoard(FASB)intheUnited
States,which have provided almostthe same detailed
guidanceforfairvalue measurement(IFRS 13 FairValue
Measurement by IFRS and Topic 820 Fair Value
MeasurementofAccountingStandardsCodificationbyU.S.
GAAP).ASBJdevelopedthesestandardsbasedonallthe
policies of IFRS 13 recognizing that it enables the
comparabilityoffinancialstatementsofcompaniesinJapan
and abroad.They added some alternative approaches in
considerationofdomesticbusinesspractice,withoutdamaging
thecomparability.

b)Effectivedate
Effective from the beginning ofthe fiscalyearending
March31,2022.

c)Effectsofapplication
TheCompanyand itsconsolidated domesticsubsidiaries
arein the processofdetermining the effectsofthe new
standards and guidance on the consolidated financial
statements.

3.Inventories ―――――――――――――――――
InventoriesatMarch31,2021and2020consistedofthe
following:

4.ReductionEntriesDuetoStateSubsidies,Etc.―
Cumulativereductionentriesduetostatesubsidies,etc.,for
the acquisition of property, plant and equipment and
intangibleassetsasofMarch31,2021and2020wereas
follows:

5.FinancialInstruments ――――――――――――
a)Policiesforusingfinancialinstruments
The Companies raise funds according to theircapital
budgets.Short-term financingforoperatingcapitalislimited
to borrowings in accordance with the Cash Management
System (CMS),anefficientfundmanagementsystem ofthe
KobeSteelGroup.Long-term financingforpurposessuchas
capitalinvestment is sourced from financial institutions.
Temporarysurplusesoffundsarelimitedtodepositsorloans
made under the CMS in accordance with internal
managementrules.
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March31,2021 Millionsofyen
Bookvalues Fairvalues Differences

1.Cashandcashequivalents ¥4,758 ¥4,758 －
2.Notesandaccounts
receivable-trade 55,886 55,886 －

3.Electronicallyrecorded
monetaryclaims 1,000 1,000 －

4.Short-term loansreceivable 4,474 4,474 －
5.Investmentinsecurities 407 407 －
Totalassets ¥66,525 ¥66,525 －

1.Accountspayable-trade ¥13,310 ¥13,310 －
2.Electronicallyrecorded
obligations 10,210 10,210 －

3.Short-term borrowingsand
long-term debtduewithin
oneyear

9,768 9,768 ¥0

4.Income and enterprise
taxespayable 2,545 2,545 －

5.Long-term debt 2,183 2,103 (80)
Totalliabilities ¥38,016 ¥37,936 ¥(80)
Derivativetransactions ¥2 ¥2 －

March31,2020 Millionsofyen
Bookvalues Fairvalues Differences

1.Cashandcashequivalents ¥5,311 ¥5,311 －
2.Notesandaccounts
receivable-trade 43,071 43,071 －

3.Electronicallyrecorded
monetaryclaims 1,111 1,111 －

4.Short-term loansreceivable 4,392 4,392 －
5.Investmentinsecurities 335 335 －
Totalassets ¥54,220 ¥54,220 －

1.Accountspayable-trade ¥13,626 ¥13,626 －
2.Electronicallyrecorded
obligations 9,127 9,127 －

3.Short-term borrowings
and long-term debt
duewithinoneyear

6,168 6,168 ¥(0)

4.Incomeandenterprise
taxespayable 2,294 2,294 －

5.Long-term debt 2,549 2,481 (68)
Totalliabilities ¥33,764 ¥33,696 ¥(68)

Derivativetransactions ¥17 ¥17 －

March31,2021 ThousandsofU.S.dollars(Note1)
Bookvalues Fairvalues Differences

1.Cashandcashequivalents $42,977 $42,977 －
2.Notesandaccounts
receivable-trade 504,796 504,796 －

3.Electronicallyrecorded
monetaryclaims 9,033 9,033 －

4.Short-term loansreceivable 40,412 40,412 －
5.Investmentinsecurities 3,676 3,676 －
Totalassets $600,894 $600,894 －

1.Accountspayable-trade $120,224 $120,224 －
2.Electronicallyrecorded
Obligations 92,223 92,223 －

3.Short-term borrowings
and long-term debt
duewithinoneyear

88,231 88,231 $0

4.Incomeandenterprise
taxespayable 22,988 22,988 －

5.Long-term debt 19,718 18,996 (723)
Totalliabilities $343,384 $342,662 $(723)

Derivativetransactions $18 $18 －

TheCompaniesenterintoderivativecontractstohedgethe
risks discussed below and do notenterinto derivative
transactionsfortradingorspeculativepurposes.

b)Financialinstrumentsandexposuretorisk
Although notes and accounts receivable generally have
paymentdateswithinoneyearandaresettledintheshort
term,theyexposetheCompaniestocreditrisk,theriskthat
the customermightdefaulton payment.The Companies
minimizetheirexposuretothecreditriskoftheircustomers
atthebusinessdivisionlevelbymonitoringtheduedates
and balances ofreceivables and regularly evaluating the
creditstatusofmajorcustomers.

c)Managingrisks
(1)Creditriskmanagement
With regard to operating receivables, the Companies

closely monitor the due dates and balances for each
customeratthebusinessdivisionlevel.TheCompaniesseek
early identification of any deterioration in the financial
conditionofitscounterpartiesorotherpaymentconcernsand
worktoalleviatetheseconcernsthroughreceivablecontrol
management, including the implementation of receivable
recoveryschedules.

(2)Marketriskmanagement(exchangeratefluctuationrisk)
Forreceivables and liabilities in foreign currencies,the
Companiesgenerallyhedgeagainstexchangeratefluctuation
riskbyusingforwardcurrencyexchangecontracts.Forward
currency exchange contracts are executed through the
finance division according to the rules governing foreign
exchange contracts that set out trading authority and
maximum contractlimits.
Tomanageinvestmentsinsecurities,thefinancedivision
regularlyevaluatesmarketpricesandthefinancialstatusof
theissuingcompanies(clientcompanies,etc.).

(3)Managementofliquidityriskrelatedtofinancing(therisk
ofnotbeingabletomakepaymentbypaymentdeadlines)
Liquidityriskismanaged atthe Companiesbycreating
and updating cash flow plans at the finance division,
receiving reportsfrom allthe divisionsand maintaining a
readyliquidityposition.

d)Supplementalinformationonfairvalues
Thefairvalueoffinancialinstrumentsincludesestimates
made using reasonable methods ofvaluation as wellas
quotedmarketprices.Estimatesresultingfrom thesemethods
are subjective in nature and involve uncertainties and,
therefore,cannotbedeterminedwithprecision.Changesin
assumptions upon which the estimates are made could
significantlyaffectthevaluations.
The contracted amounts ofthe derivative transactions
presentedinNote8donotreflectexposuretothemarket
riskforthederivativeinstrumentsthemselves.

FairValueofFinancialInstruments
Thebookvaluesofthefinancialinstrumentsincludedin
the consolidated balance sheets and theirfairvalues at
March31,2021and2020wereasfollows:
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March31,2021 Millionsofyen Thousandsof
U.S.dollars(Note1)

Non-listedequitysecurities ¥135 $1,219
Non-listedsecuritiesofsubsidiaries 278 2,511
Total ¥413 $3,730

Cashandcashequivalents Millionsofyen Thousandsof
U.S.dollars(Note1)

2022 ¥4,758 $42,977
2023andthereafter － －
Total ¥4,758 $42,977

Notesandaccountsreceivable-trade Millionsofyen Thousandsof
U.S.dollars(Note1)

2022 ¥55,886 $504,796
2023andthereafter － －
Total ¥55,886 $504,796

Electronicallyrecordedmonetaryclaims Millionsofyen Thousandsof
U.S.dollars(Note1)

2022 ¥1,000 $9,033
2023andthereafter － －
Total ¥1,000 $9,033

Short-term loansreceivable Millionsofyen Thousandsof
U.S.dollars(Note1)

2022 ¥4,474 $40,412
2023andthereafter － －
Total ¥4,474 $40,412

Short-term borrowingsand
long-term debtduewithinoneyear Millionsofyen Thousandsof

U.S.dollars(Note1)

2022 ¥9,768 $88,231
2023andthereafter － －
Total ¥9,768 $88,231

Long-term debt Millionsofyen Thousandsof
U.S.dollars(Note1)

2022 － －
2023 ¥286 $2,583
2024 286 2,583
2025 286 2,583
2026 285 2,575
2027andthereafter 1,040 9,394
Total ¥2,183 $19,718

March31,2021 Millionsofyen
Acquisition
cost

Book(fair)
value Difference

Equitysecurities ¥187 ¥407 ¥220

March31,2020 Millionsofyen
Acquisition
cost

Book(fair)
value Difference

Equitysecurities ¥194 ¥335 ¥140

March31,2021 ThousandsofU.S.dollars(Note1)
Acquisition
cost

Book(fair)
value Difference

Equitysecurities $1,689 $3,676 $1,987

Millionsofyen Thousandsof
U.S.dollars(Note1)

2021 2020 2021
Available-for-salessecurities:
Non-listedequitysecurities ¥135 ¥32 $1,219

Assetsandliabilitiesarisingfrom derivativetransactionsare
presentedasnetamounts,withparentheses()iftheresult
isaliability.

MethodsUsedtoEstimatetheFairValueWereasFollows:
a)Assets
(1)Cashandcashequivalents,notesandaccountsreceivable-
trade,electronicallyrecordedmonetaryclaimsandshort-term
loansreceivable
Thecarryingamountofcashandcashequivalents,notes
and accounts receivable - trade, electronically recorded
monetaryclaimsandshort-term loansreceivableapproximates
fair value because of the short maturities of these
instruments.
(2)Investmentinsecurities
Thefairvalueofinvestmentsinsecuritiesisbasedmainly
onquotedmarketprices.

b)Liabilities
(1)Accountspayable-trade,electronicallyrecordedobligations,
short-term borrowingsandlong-term debtduewithinoneyear
andincomeandenterprisetaxespayable
Thecarryingamountofaccountspayable-trade,short-
term borrowingsandlong-term debtduewithinoneyearand
incomeandenterprisetaxespayableapproximatefairvalue
becauseoftheshortmaturitiesoftheseinstruments.Thefair
value oflong-term debtdue within one yearisestimated
basedonthepresentvalueoffuturecashflowsusingthe
currentborrowingrateforsimilardebtofcomparablematurity.

(2)Long-term debt
Thefairvalueoflong-term debtisestimatedbasedonthe
present value of future cash flows using the current
borrowingrateforsimilardebtofcomparablematurity.

c)Derivativetransactions
InformationonderivativetransactionsisdescribedinNote8.

Financialinstruments forwhich fairvalue was difficultto
estimatewereasfollows:

Non-listed equity securities and non-listed securities of
subsidiarieshave no marketprice and cannotbe reliably
estimated. Therefore,they are notincluded in item 5,
“Investmentinsecurities,”intheabovetables.

Theaggregateannualmaturitiesoffinancialassetswereas
follows:

Theaggregateannualmaturitiesofshort-term borrowingsand
long-term debtduewithinoneyearwereasfollows:

Theaggregateannualmaturitiesoflong-term debtwereas
follows:

6.Securities――――――――――――――――――
a)Thefollowingtablessummarizesecuritieswithavailable
fairvaluesasofMarch31,2021and2020.
Available-forsalesecurities
Bookvalues(fairvalues)exceedingacquisitioncosts:

b)Thefollowingtablesummarizesbookvaluesofsecurities
withnoavailablefairvaluesasofMarch31,2021and2020.
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March31,2021 Millionsofyen

Sales Gainson
sales

Losseson
sales

Equitysecurities ¥19 ¥13 －

March31,2020 Millionsofyen

Sales Gainson
sales

Losseson
sales

Equitysecurities ¥7 ¥1 ¥1

March31,2021 ThousandsofU.S.dollars(Note1)

Sales Gainson
sales

Losseson
sales

Equitysecurities $172 $117 －

Millionsofyen Thousandsof
U.S.dollars(Note1)

2021 2020 2021
Investmentinunconsolidatedsubsidiaries ¥45 ¥45 $406
Total ¥45 ¥45 $406

Millionsofyen Thousandsof
U.S.dollars(Note1)

2021 2020 2021
Bankloans ¥9,402 ¥5,802 $84,925

Millionsofyen Thousandsof
U.S.dollars(Note1)

2021 2020 2021
Unsecured:
Loansfrom banks,interestrate
of0.7%,due2021to2032 ¥2,549 ¥2,915 $23,024

Lessamountsduewithinoneyear 366 366 3,306
Total ¥2,183 ¥2,549 $19,718

Lease:
Leaseobligations,interestrate
of2.5%,due2021to2026 ¥83 ¥141 $750

Lessamountsduewithinoneyear 48 83 434
Total ¥35 ¥58 $316

Long-term debt Millionsofyen Thousandsof
U.S.dollars(Note1)

2023 ¥286 $2,583
2024 286 2,583
2025 286 2,583
2026andthereafter 1,325 11,969
Total ¥2,183 $19,718

March31,2021 Millionsofyen

Foreigncurrency
exchangecontracts:

Hedged
items

Contracted
amount

Contracted
amount

(overoneyear)
Fairvalue

Deferredhedgemethod
Tobuyforeigncurrencies:
U.S.dollars Tradepayables ¥229 － ¥11
Tosellforeigncurrencies:
U.S.dollars Tradereceivables ¥182 － ¥(9)
Assigningmethod
Tobuyforeigncurrencies:
U.S.dollars Tradepayables ¥43 － －

March31,2020 Millionsofyen

Foreigncurrency
exchangecontracts:

Hedged
items

Contracted
amount

Contracted
amount

(overoneyear)
Fairvalue

Deferredhedgemethod
Tobuyforeigncurrencies:
U.S.dollars Tradepayables ¥1,003 ¥178 ¥17
Euros Tradepayables 58 － (0)
Tosellforeigncurrencies:
U.S.dollars Tradereceivables ¥3 － －
Euros Tradepayables 10 － －

c)Salesofavailable-for-salesecuritiesfortheyearsended
March31,2021and2020wereasfollows:

d) Securities pledged as collateral for subsidiaries’
maintenanceandmanagementofwastetreatmentfacilities:

Otherthantheabove,securitiesintheamountof¥305
million ($2,755 thousand) eliminated in intercompany
transactions were pledged as collateralfor subsidiaries’
maintenance and managementofwaste treatmentfacilities
fortheyearsendedMarch31,2021and2020.

7.Short-term BorrowingsandLong-term Debt
Short-term borrowingsatMarch31,2021and2020consisted
ofthefollowing:

The weighted average interest rate on short-term
borrowingsoutstanding atMarch 31,2021 and 2020 was
0.7% and0.9%,respectively.

Long-term debtatMarch31,2021and2020consistedofthe
following:

Theweightedaverageinterestrateonlong-term loansfrom
banksoutstandingatMarch31,2021and2020was0.7%
and0.7%,respectively.
The weighted average interestrate on long-term lease
obligations atMarch 31,2021 and 2020 was 2.5% and
3.0%,respectively.

Theaggregateannualmaturitiesoflong-term debtwereas
follows:

8.DerivativeTransactions ―――――――――――
The Companies enter into forward currency exchange
contractstohedgetheriskofchangesinforeigncurrency
exchangeratesassociatedwithtransactionsdenominatedin
foreign currencies. The Companies do not enter into
derivativetransactionsforspeculativepurposes.

TheCompaniesmaybeexposedtolossfrom fluctuations
inforeigncurrencyexchangerates.However,theCompanies
do notanticipate any significantcreditrisk because the
counterparties for its derivatives are highly rated major
financialinstitutions.

Derivative transactions are made in accordance with
internalregulationsandarereportedtomanagement.

Derivative transactions for which hedge accounting was
applied
ForwardcurrencyexchangecontractsoutstandingatMarch
31,2021and2020wereasfollows:
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March31,2021 ThousandsofU.S.dollars(Note1)

Foreigncurrency
exchangecontracts:

Hedged
items

Contracted
amount

Contracted
amount

(overoneyear)
Fairvalue

Deferredhedgemethod
Tobuyforeigncurrencies:
U.S.dollars Tradepayables $2,068 － $99
Tosellforeigncurrencies:
U.S.dollars Tradereceivables $1,644 － $(81)
Assigningmethod
Tobuyforeigncurrencies:
U.S.dollars Tradepayables $388 － －

Millionsofyen Thousandsof
U.S.dollars(Note1)

2021 2020 2021
Definedbenefitplans
(1)Movementinprojected
benefitobligations

Balanceatbeginningoftheyear ¥10,252 ¥9,697 $92,602
Servicecost 868 823 7,841
Interestcost 88 77 795
Actuarialdifferences 313 222 2,827
Benefitspaid (496) (531) (4,480)
Pastservicecostincurred (1,621) (36) (14,642)
Increaseduetotransfer 711 － 6,422

Balanceatendoftheyear ¥10,115 ¥10,252 $91,365

(2)Movementsinplanassets
Balanceatbeginningoftheyear ¥4,379 ¥4,441 $39,554
Expectedreturnonplanassets 51 51 461
Actuarialdifferences 112 (108) 1,011
Contributionspaidbytheemployer 402 144 3,631
Benefitspaid (152) (149) (1,373)

Balanceatendoftheyear ¥4,792 ¥4,379 $43,284

Millionsofyen Thousandsof
U.S.dollars(Note1)

2021 2020 2021
(3)Reconciliationfrom projected

benefitobligationsandplan
assetstonetdefinedbenefit
liabilityandasset

Fundedprojectedbenefitobligations ¥8,434 ¥8,727 $76,181
Planassets (4,792) (4,379) (43,284)

3,642 4,348 32,897
Unfundedprojectedbenefitobligations 1,680 1,525 15,174

Totalnetdefinedbenefitliability
andassetatendoftheyear ¥5,322 ¥5,873 $48,071

Netdefinedbenefitasset (1,558) (1,277) (14,073)
Netdefinedbenefitliability 6,880 7,150 62,144

Totalnetdefinedbenefitliability
andassetatendoftheyear ¥5,322 ¥5,873 $48,071

(4)Retirementbenefitcosts
Servicecost ¥868 ¥824 $7,840
Interestcost 87 77 786
Expectedreturnonplanassets (51) (51) (461)
Amortizationofactuarialdifferences 172 91 1,554
Amortizationofpastservicecost (2) 7 (18)

Totalretirementbenefit
costsforthefiscalyear ¥1,074 ¥948 $9,701

(5)Adjustments for
retirementbenefits
Pastservicecost ¥1,619 ¥43 $14,624
Actuarialdifferences (29) (239) (262)
Total ¥1,590 ¥(196) $14,362

(6)Accumulatedadjustments
forretirementbenefits
Unrecognizedpastservicecost ¥(1,664) ¥(46) $(15,030)
Unrecognizedactuarialdifferences 815 787 7,361

Totalbalanceatendoftheyear ¥(849) ¥741 $(7,669)

(7)Planassets
1.Planassetscomprise:
Generalaccounts of
lifeinsurance ¥3,501 ¥3,267 $31,623

Bonds 574 466 5,185
Cashandcashequivalents 457 468 4,128
Equitysecurities 255 173 2,303
Other 5 5 45
Total ¥4,792 ¥4,379 $43,284

2.Long-term expectedrateofreturn
Currentandtargetassetallocations,historicalandexpectedreturnsonvariouscategories
ofplanassetshavebeenconsideredindeterminingthelong-term expectedrateofreturn.

2021 2020

Discountrate 0.8%~0.9% 0.8%~0.9%
Long-term expectedrateofreturn 1.3% 1.3%

Thefairvalueisrecognizedatthepricepresentedbythe
financialinstitution.

Assigningmethod
Since foreign exchange forward contracts under the

alternativemethodareaccountedforasanintegralpartof
accounts payable as hedge items,theirfairvalues are
includedinthefairvalueoftheunderlyingaccountspayable.

9.Employees’SeveranceandRetirementBenefits
Summaryofadoptedretirementbenefits
The Companies operate two types ofdefined benefit
retirementplans,unfunded lump-sum paymentplans and
funded non-contributorypension plans.The Companyalso
operatesaretirementbenefittrust.

Netdefined benefitassetorliability in the consolidated
balancesheetsforthe yearsended March 31,2021 and
2020consistedofthefollowing:

(8)Actuarialassumptions
TheprincipalactuarialassumptionsatMarch31,2021and
2020wereasfollows:

Informationabouttheexpectedrateofpayincreaseisnot
disclosed because the Companieshave adopted mainlya
pointbasis,andtheeffectonthecalculationofprojected
benefitobligationswouldbeinsignificant.
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Millionsofyen Thousandsof
U.S.dollars(Note1)

2021 2020 2021
Currentreceivables ¥4,945 ¥3,266 $44,666

Millionsofyen Thousandsof
U.S.dollars(Note1)

2021 2020 2021
Sales ¥3,239 ¥3,395 $29,257

Millionsofyen Thousandsof
U.S.dollars(Note1)

2021 2020 2021
Short-term loansreceivables － － －
Short-term borrowings ¥9,055 ¥5,259 $81,790

Millionsofyen Thousandsof
U.S.dollars(Note1)

2021 2020 2021
Loansadvanced ¥5,658 ¥6,052 $51,106
Interestincome 2 3 18
Borrowingfunds 6,056 3,049 54,701
Interestexpense 22 7 199

Millionsofyen Thousandsof
U.S.dollars(Note1)

2021 2020 2021
Short-term loansreceivables ¥2,272 ¥2,364 $20,522

Millionsofyen Thousandsof
U.S.dollars(Note1)

2021 2020 2021
Loansadvanced ¥2,427 ¥2,272 $21,922
Interestincome 2 0 18

Millionsofyen Thousandsof
U.S.dollars(Note1)

2021 2020 2021
Employees’salaries
andallowances ¥2,808 ¥2,757 $25,364

Bonuses 1,126 945 10,171
Severanceandretirement
benefitexpenses 217 205 1,960

Depreciation 425 430 3,839
Expensesforestimates
anddesigns 2,255 1,943 20,368

Otherexpenses 4,697 4,929 42,426
Total ¥11,528 ¥11,209 $104,128

10.NetAssets―――――――――――――――――
Underthe Japanese CompaniesAct,the entire amount
paidfornewsharesisrequiredtobedesignatedascommon
stock.However,a companymay,by a resolution ofthe
BoardofDirectors,designateanamountnotexceedingone
halfofthe price ofthe new sharesasadditionalpaid-in
capital,whichisincludedincapitalsurplus.

In cases in which a dividend distribution ofsurplus is
made,the smallerofan amountequalto 10% ofthe
dividendortheexcess,ifany,of25% ofcommonstockover
the totalofadditionalpaid-in capitaland legalearnings
reservemustbesetasideasadditionalpaid-incapitalor
legalearningsreserve.Legalearningsreserveisincludedin
retainedearningsintheaccompanyingconsolidatedbalance
sheets.

Additionalpaid-incapitalandlegalearningsreservemay
notbedistributedasdividends.However,alladditionalpaid-
incapitalandalllegalearningsreservemaybetransferred
toothercapitalsurplusandretainedearnings,respectively,
whicharepotentiallyavailablefordividends.

Themaximum amountthattheCompanycandistributeas
dividends is calculated based on the nonconsolidated
financialstatements ofthe Company in accordance with
JapaneseCompaniesAct.

Atthe generalstockholders meeting held on June 25,
2021,thestockholdersapprovedcashdividendsamountingto
¥967 million ($8,735 thousand).These appropriationshave
notbeenaccruedintheconsolidatedfinancialstatementsas
ofMarch31,2021.Suchappropriationsarerecognizedin
theperiodinwhichtheyareapprovedbythestockholders.

11.RelatedPartyTransactions―――――――――
a)RelatedpartytransactionsbetweentheCompanyandits
relatedcompanies
Account balances with Kobe Steel, Ltd., the majority
stockholderoftheCompany,atMarch31,2021and2020
wereasfollows:

Transactions with Kobe Steel,Ltd.forthe years ended
March31,2021and2020wereasfollows:

Accountbalances with Kobelco FinancialCenter,Ltd.,a
fellowsubsidiaryofKobeSteel,Ltd.atMarch31,2021and
2020wereasfollows:

TransactionswithKobelcoFinancialCenter,Ltd.fortheyears
endedMarch31,2021and2020wereasfollows:

b) Related party transactions between the Company’s
consolidatedsubsidiariesanditsrelatedcompanies
Accountbalances with Kobelco FinancialCenter,Ltd.at
March31,2021and2020wereasfollows:

TransactionswithKobelcoFinancialCenter,Ltd.fortheyears
endedMarch31,2021and2020wereasfollows:

12.Selling,GeneralandAdministrativeExpenses
Selling,generaland administrative expensesforthe years
endedMarch31,2021and2020wereasfollows:
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Millionsofyen Thousandsof
U.S.dollars(Note1)

2021 2020 2021
Deferredincometaxassets:
Netdefinedbenefitliability ¥1,990 ¥2,150 $17,975
Percentageofcompletionmethod 919 787 8,301
Provisionforlossonconstructioncontracts 1,042 763 9,412
Accruedbonuses 992 762 8,960
Provisionforproductwarranties 540 516 4,878
Researchanddevelopmentexpenses 226 436 2,041
Depreciation 384 400 3,469
Lossonvaluationofinventories 299 173 2,701
Accruedbusinessenterprisetax 156 146 1,409
Assetretirementobligations 166 141 1,499
Other 708 569 6,395
Totaldeferredincometaxassets 7,422 6,843 67,040
Valuationallowance (498) (412) (4,498)
Deferredincometaxassets,net 6,924 6,431 62,542

Deferredincometaxliabilities:
Reserveforadvanceddepreciation
ofnon-currentassets 667 706 6,025

Liabilityadjustment 222 255 2,005
Customer-relatedassets 50 117 452
Assetretirementobligations 129 111 1,165
Other 69 48 623
Totaldeferredincometaxliabilities 1,137 1,237 10,270

Netdeferredincometaxassets ¥5,787 ¥5,194 $52,272

2021 2020
Statutorytaxrate 30.6 % 30.6 %
Nondeductibleexpenses 0.4 1.3
Nontaxabledividendincome (0.2) (0.2)
Percapitainhabitantstaxes 1.6 2.1
Taxcreditforresearchand
developmentexpenses,etc. (1.5) (4.0)

Valuationallowance 1.6 2.7
Other 0.5 1.6

Effectivetaxrate 33.0 % 34.1 %

Millionsofyen Thousandsof
U.S.dollars(Note1)

2021 2020 2021
Unrealizedgains(losses)onsecurities
Increaseduringtheyear ¥93 ¥(101) $840
Reclassificationadjustments (12) (2) (108)
Subtotal,beforetax 81 (103) 732
Tax(expense)orbenefit (26) 30 (235)
Subtotal,netoftax 55 (73) 497

Unrealizedgainsonhedges
Increaseduringtheyear (15) (0) (136)
Reclassificationadjustments － － －
Subtotal,beforetax (15) (0) (136)
Tax(expense)orbenefit 4 0 36
Subtotal,netoftax (11) (0) (100)

Foreigncurrency
translationadjustments
Increase(decrease)duringtheyear 24 (20) 217
Reclassificationadjustments － － －
Subtotal,beforetax 24 (20) 217
Tax(expense)orbenefit － － －
Subtotal,netoftax 24 (20) 217

Remeasurementsof
definedbenefitplans
Decreaseduringtheyear 1,421 (294) 12,835
Reclassificationadjustments 169 98 1,527
Subtotal,beforetax 1,590 (196) 14,362
Taxexpense (486) 63 (4,390)
Subtotal,netoftax 1,104 (133) 9,972

Totalothercomprehensiveincome ¥1,172 ¥(226) $10,586

13.IncomeTaxes ―――――――――――――――
Significantcomponentsofthe Companies’deferred income
taxassetsandliabilitiesasofMarch31,2021and2020
wereasfollows:

Thefollowingtablesummarizesthesignificantdifferences
betweenthestatutorytaxrateandtheCompanies’effective
taxrateforfinancialstatementpurposesfortheyearsended
March31,2021and2020.

14.ConsolidatedStatementsofComprehensiveIncome
Amountsreclassifiedtonetincomeinthecurrentperiodthat
were recognized in othercomprehensive income in the
currentorprevious periods and the tax effects foreach
componentofothercomprehensiveincomewereasfollows:

15.SegmentInformation――――――――――――
a)Generalinformationaboutreportablesegments
TheCompanies’reportablesegmentsareconsistentunits
ofthe Companies for which separate financialdata is
accessible.TheBoardofDirectorsconductsregularreviews
ofeach segmentin order to decide the allocation of
managerialresourcesandanalyzeandassessresults.The
Company has three reporting segments based on the
businessdivisionsestablishedattheCompanyfordifferent
products: Water Treatment Associated Business, Waste
TreatmentAssociated Business and Chemicaland Food
Machine Associated Business. Each segment develops
comprehensivestrategiesforthebusinessitisresponsible
for(includingbusinessatsubsidiaries)bothwithinJapanand
overseasandpromotesbusinessactivitiesaccordingly.

b)Basisofmeasurementaboutreportablesegmentincome
orloss,segmentassets,segmentliabilitiesandothermaterial
items
Reportable segmentincome orloss is ordinary income.
Intersegmenttransactionsarebasedonmarketprices.
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Millionsofyen Thousandsof
U.S.dollars(Note1)

2021 2020 2021
Netsales:
WaterTreatmentAssociatedBusiness ¥42,555 ¥37,181 $384,383
WasteTreatmentAssociatedBusiness 58,752 51,711 530,684
ChemicalandFoodMachine
AssociatedBusiness 10,961 9,082 99,006

Adjustment 138 24 1,246
Total ¥112,406 ¥97,998 $1,015,319

Segmentincomeorloss:
WaterTreatmentAssociatedBusiness ¥2,264 ¥545 $20,450
WasteTreatmentAssociatedBusiness 2,745 2,710 24,795
ChemicalandFoodMachine
AssociatedBusiness 1,363 951 12,311

Adjustment (699) (676) (6,314)
Total ¥5,673 ¥3,530 $51,242

Segmentassets:
WaterTreatmentAssociatedBusiness ¥27,324 ¥22,755 $246,807
WasteTreatmentAssociatedBusiness 41,439 32,774 374,302
ChemicalandFoodMachine
AssociatedBusiness 8,863 8,826 80,056

Adjustment 18,367 20,339 165,902
Total ¥95,993 ¥84,694 $867,067

Segmentliabilities:
WaterTreatmentAssociatedBusiness ¥13,820 ¥13,924 $124,830
WasteTreatmentAssociatedBusiness 21,220 17,489 191,672
ChemicalandFoodMachine
AssociatedBusiness 3,001 2,879 27,107

Adjustment 24,502 21,037 221,317
Total ¥62,543 ¥55,329 $564,926

Depreciation:
WaterTreatmentAssociatedBusiness ¥181 ¥394 $1,635
WasteTreatmentAssociatedBusiness 781 776 7,054
ChemicalandFoodMachine
AssociatedBusiness 201 199 1,815

Adjustment 294 290 2,656
Total ¥1,457 ¥1,659 $13,160

Amortizationofgoodwill
WaterTreatmentAssociatedBusiness － － －
WasteTreatmentAssociatedBusiness ¥2 ¥2 $18
ChemicalandFoodMachine
AssociatedBusiness － － －

Adjustment － － －
Total ¥2 ¥2 $18

Interestincome:
WaterTreatmentAssociatedBusiness ¥273 ¥242 $2,466
WasteTreatmentAssociatedBusiness 482 394 4,354
ChemicalandFoodMachine
AssociatedBusiness 74 52 668

Adjustment (815) (676) (7,362)
Total ¥14 ¥12 $126

Millionsofyen Thousandsof
U.S.dollars(Note1)

2021 2020 2021
Interestexpense:
WaterTreatmentAssociatedBusiness ¥345 ¥292 $3,116
WasteTreatmentAssociatedBusiness 411 281 3,712
ChemicalandFoodMachine
AssociatedBusiness － － －

Adjustment (682) (524) (6,160)
Total ¥74 ¥49 $668

Capitalexpenditures:
WaterTreatmentAssociatedBusiness ¥699 ¥405 $6,314
WasteTreatmentAssociatedBusiness 294 209 2,656
ChemicalandFoodMachine
AssociatedBusiness 164 140 1,481

Adjustment 348 223 3,143
Total ¥1,505 ¥977 $13,594

Millionsofyen Thousandsof
U.S.dollars(Note1)

2021 2021
Salestoexternalcustomers:
WaterTreatmentAssociatedBusiness ¥42,555 $384,383
WasteTreatmentAssociatedBusiness 58,752 530,684
ChemicalandFoodMachine
AssociatedBusiness 10,961 99,006

Adjustment 138 1,246
Total ¥112,406 $1,015,319

c)Information aboutreportable segmentincome orloss,
segmentassets,segmentliabilitiesandothermaterialitems
ReportablesegmentinformationfortheyearsendedMarch
31,2021and2020wasasfollows:

(1)Thesegmentincomeorlossadjustmentof¥(699)million
($(6,314)thousand)refers to companywide expenses and
non-operating income not allocated to the reportable
segments. Companywide expenses are mostly general
management expenses not belonging to a particular
reportable segment(including allocation variance for the
reportablesegments).
(2)The segment assets adjustment of ¥18,367 million
($165,902thousand)referstocashanddepositsandfixed
assetsofthemanagementdepartmentsnotallocatedtothe
reportablesegments.
(3)The segmentliabilities adjustmentof¥24,502 million
($221,317 thousand)refers to short-term borrowings and
accrued income taxesand expensesnotallocated to the
reportablesegments.
(4)The depreciation expense adjustmentof¥294 million
($2,656 thousand) refers to depreciation expense for
buildings,etc,belongingtothemanagementdepartmentsnot
allocatedtothereportablesegments.
(5)Interestincome adjustmentof¥(815)million ($(7,362)
thousand)refers to the differences between the expected
interestratesandtheactualinterestrates.
(6)Interestexpense adjustmentof¥(682)million ($(6,160)
thousand)refers to the differences between the expected
interestratesandtheactualinterestrates.
(7)Capitalexpendituresadjustmentof¥348million($3,143
thousand)refersto the increase in systems related fixed
assets belonging to the management departments not
allocatedtothereportablesegments.

Salestoexternalcustomersbyreportablesegment

Sales to externalcustomers adjustmentof¥138 million
($1,246thousand)referstosalesthatdonotbelongtothe
reportablesegments.
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Millionsofyen Thousandsof
U.S.dollars(Note1)

2021 2020 2021
Amortization:
WaterTreatmentAssociatedBusiness － － －
WasteTreatmentAssociatedBusiness ¥2 ¥2 $18
ChemicalandFoodMachine
AssociatedBusiness － － －

Adjustment － － －
Total ¥2 ¥2 $18

Unamortizedbalance:
WaterTreatmentAssociatedBusiness － － －
WasteTreatmentAssociatedBusiness ¥7 ¥10 $63
ChemicalandFoodMachine
AssociatedBusiness － － －

Adjustment － － －
Total ¥7 ¥10 $63

Shares
2021 2020 Difference

Outstandingstock:
Commonstock 16,120,000 16,120,000 －
Total 16,120,000 16,120,000 －

Treasurystock:
Commonstock 4,314 4,210 104
Total 4,314 4,210 104

Informationaboutgeographicareas
(1)Sales
Information aboutsales by geographic area was not
disclosedbecausesalestoexternalcustomersinJapanwere
morethan90% ofconsolidatednetsales.
(2)Tangiblefixedassets
Informationabouttangiblefixedassetsbygeographicarea
wasnotdisclosedbecausetangiblefixed assetsin Japan
weremorethan90% ofconsolidatedtangiblefixedassets.
(3)Informationaboutmajorcustomers
Information aboutmajor customers was not disclosed
becausesalestomajorcustomerswerelessthan10% of
consolidatednetsales.

Amortization and unamortized balance of goodwill by
reportablesegment

16.ChangesintheNumberofShares―――――
Changesinthenumberofsharesissued and outstanding
duringtheyearsendedMarch31,2021and2020wereas
follows:
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●WaterTreatment
・Citywaterandsewagetreatmentplant
・Sludgetreatment/Sludgevolume
reductionequipment
・Sludgeincineration/Melting/Recyclingsystem
・WastewaterTreatmentFacilities
・Industrialwaterprocessingsystem
・Watertreatmentsystem for
liquidcrystalsandsemiconductors
・Purewater/Ultrapurewaterproductionequipment
・Leachatetreatmentsystem
・Seawaterdesalinationsystem
●Biomass
・BiogasUpgradingSystem
・Biogastechnologyfortheinjection
intothenaturalgasgrid
●CoolingTower
・Coolingtowerfordistrictheatingandcooling
・Super−low−noisecoolingtower
・Industrialcoolingtower
●WasteTreatmentandWastetoEnergy
(Incinerator)
・FluidizedBedGasificationandMeltingFurnace
・GrateTypeIncineration
・Fluidized−bedfurnace
●DetoxificationofPCBs
・Sodium PulverulentProcess“SPProcess”
・SolventExtractionandDecompositionProcess
“SEDProcess”
・PlasmaMeltingTechnologyfor
PCB−contaminatedWaste
・HeatedOil.CirculationWashing
●TechnologicalDevelopment
・WaterTreatment/SludgeTreatment/Recycling
・CoolingTower
・WasteTreatmentandRecycling
・EnvironmentalRestorationandRecycling
・ProcessEquipment
・BusinessDevelopment&InnovativeTechnologies
●EnvironmentalAnalysisService
・Potablewaterandsewagesludge
・Wastewaterfrom factories,researchcenters,etc.
・Industrialwaste(PCB,metals,organics,etc.)
●ProcessEquipmentforChemical
andFoodIndustries,etc.
・GlasslinedReactor
・Polymerizer/Reactor
・Mixer/Dryer
・Evaporator
●Hydrogen-Related
・High-purityHydrogenOxygenGenerator

●HeadOffice:
4-78,1-chome,Wakinohama-cho,
Chuo-ku,Kobe,651-0072,Japan
TEL:+81-78-232-8018 FAX:+81-78-232-8051
(San-nomiyaGrandBuilding)
2-21,2-chome,Isogami-dori,Chuo-ku,Kobe,
651-0086,Japan
TEL:+81-78-232-8018 FAX:+81-78-232-8051
*Theswitchboardnumberisforalldivisions.
●TokyoBranchOffice:
(SUMITOMOFUDOSANOSAKIGARDENTOWER)
1-1,1-chome,Nishishinagawa,Shinagawa-ku,Tokyo,
141−0033,Japan
TEL:+81-3-5931-3700 FAX:+81-3-5931-5700
●OsakaBranchOffice:
(MidosujiMitsuiBuilding)
1-3,4-chome,Bingomachi,
Chuo-ku,Osaka,541-8536,Japan
TEL:+81-6-6206-6751 FAX:+81-6-6206-6760
●KyusyuBranchOffice:
(ShinkansenHakataBuilding)
1-1,HakataekiChuo-gai,
Hakata-ku,Fukuoka,812-0012,Japan
TEL:+81-92-474-6565 FAX:+81-92-441-4440
●HarimaPlant:
19,Niijima,Harima-cho,
Kako-gun,Hyogo,675-0155,Japan
TEL:+81-79-436-2500 FAX:+81-79-436-2506
●TechnicalResearchCenter:
1-4,1-chome,Murotani,
Nishi-ku,Kobe,651-2241,Japan
TEL:+81-78-992-6500 FAX:+81-78-997-0550
●SalesOffice:
Sapporo,Sendai,Nagoya,Fukui
●LondonOffice:
Building3,ChiswickPark,566ChiswickHighRoad,
London,W45YA,UnitedKingdom
TEL:+44-208-849-5558
●Phnom PenhOffice:
Level5,OHKTower,Street110andCornerStreet
93,Phum3,SangkatSrahChak,KhanDounPenh,
Phnom Penh,Kingdom ofCambodia
TEL:+855-23-232-051

●HeadOffice:
31stFloor,PearlPlaza,561ADienBienPhuStreet,
Ward25,BinhThanhDistrict,HoChiMinhCity,
Vietnam
TEL:+84-28-3899-1355 FAX:+84-28-3899-1525
●HanoiBranchOffice:
12thFloor,789Building,147HoangQuocVietStreet,
NghiaDoWard,CauGiayDistrict,HaNoiCity,Vietnam
TEL:+84-24-3762-1940 FAX:+84-24-3762-1942
●LongDucPlant:
LotⅠ-1,LongDucIndustrialPark,LongDucWard,
LongThanhDistrict,DongNaiProvince,Vietnam
TEL:+84-251-320-1050 FAX:+84-251-320-1051

URL:http://www.kobelco-eco.co.jp/english/
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